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From the mid-1980s, investors in the US increasingly directed capital towards the financial sector at the
expense of non-financial sectors, lured by the perception of higher profits. This flow of capital inflated asset
prices, creating the stock market and housing bubbles which burst when the imbalance between stagnant
incomes and rising debts triggered the banking meltdown. Profitability and the Great Recession analyses
these trends in profitability and capital accumulation, which the authors identify as the root cause of the
financial crisis, in the context of the US and other major OECD countries.

Drawing on insights from Adam Smith, David Ricardo, John Stuart Mill and Karl Marx, the authors interpret
the relationship between capital accumulation and profitability trends through the conceptual lens of classical
political economy. The book provides extensive empirical evidence of declining rates of US non-financial
corporate accumulations from the mid-1960s and profitability trends in that sector falling from post-war
highs. In contrast to this, it is shown that there was a vigorous rise of profitability in the financial sector from
a 1982 trough to the early part of the twenty-first century, which led to the bloating of that sector. The
authors conclude that the long-term falling accumulation trend in the non-financial corporate sector,
highlighted by the bankruptcy of major automobile corporations, stands out as the underlying force that
transformed the financial crisis into a fully-fledged Great Recession.

This book will be of interest to students and researchers in the areas of economics, political economy,
business and finance.
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From reader reviews:

James Kyles:

The book Profitability and the Great Recession: The Role of Accumulation Trends in the Financial Crisis
(Routledge Frontiers of Political Economy) can give more knowledge and information about everything you
want. Why must we leave the best thing like a book Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy)? Wide variety you
have a different opinion about e-book. But one aim that book can give many information for us. It is
absolutely proper. Right now, try to closer with the book. Knowledge or facts that you take for that, you may
give for each other; you may share all of these. Book Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) has simple shape
but you know: it has great and large function for you. You can seem the enormous world by wide open and
read a publication. So it is very wonderful.

Barbara Fontenot:

As people who live in the modest era should be revise about what going on or details even knowledge to
make these individuals keep up with the era which is always change and move ahead. Some of you maybe
will certainly update themselves by studying books. It is a good choice for you personally but the problems
coming to anyone is you don't know which you should start with. This Profitability and the Great Recession:
The Role of Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) is our
recommendation to help you keep up with the world. Why, as this book serves what you want and wish in
this era.

Roger Patrick:

Is it a person who having spare time after that spend it whole day by means of watching television programs
or just lying on the bed? Do you need something totally new? This Profitability and the Great Recession: The
Role of Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) can be the
reply, oh how comes? A book you know. You are therefore out of date, spending your free time by reading
in this brand new era is common not a geek activity. So what these textbooks have than the others?

Patti Wooden:

That guide can make you to feel relax. This kind of book Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) was bright colored
and of course has pictures around. As we know that book Profitability and the Great Recession: The Role of
Accumulation Trends in the Financial Crisis (Routledge Frontiers of Political Economy) has many kinds or
style. Start from kids until adolescents. For example Naruto or Investigator Conan you can read and believe
that you are the character on there. Therefore not at all of book are make you bored, any it offers up you feel



happy, fun and unwind. Try to choose the best book to suit your needs and try to like reading this.
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