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Scholarly Research Paper from the year 2003 in the subject Business economics - Investment and Finance,
grade: 2,0 (B), European Business Schoal - International University Schlof3 Reichartshausen Oestrich-
Winkel (Corporate Finance and Capital Markets), language: English, abstract: This book examines the links
between corporate finance and the theory of

the firm. Asabasisfor thisanalysis, theoretical foundations in corporate finance and

the theory of the firm are provided. Furthermore, current research on the theory of the

firm and corporate finance for the recently emerged type of firm of the human-capital

intensive firm is presented.

The most significant part of the analysisis the evaluation of the interrelation between

corporate finance and the theory of the firm using a 3x3 matrix. This matrix compares

three important theoretical frameworks of the firm (the firm as anexus of contracts, asa

collection of growth options and as a collection of assets) with three major fields of

corporate finance (capital structure, corporate governance and valuation). This

assessment is done for the traditional asset-intensive industrial firm, one of two basic

types of firmsin today’ s economy. For giving an additional insight into current

research, the recently emerged human-capital intensive firm is shortly described in

comparison to the traditional asset-intensive firm, and implications for corporate finance

for this new type of firm are explained.

Asaconclusion, three major results can be stated: firstly, the theory of the firm definitely

influences corporate finance for all described views of the firm, and it isthus an

important basis for corporate finance. This fact makesit necessary to consider the underlying

issue of the theory of the firm for each problem in corporate finance. Secondly,

different views of the theory of the firm have different implications for corporate finance.

For example, the appropriate valuation method depends on the considered view

of the firm. A third result being observed is that corporate finance and the theory of the

firm arein an ongoing change. An example of thisis the emergence of human-capital

intensive firms within the last decade.
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From reader reviews:
Helen McCor mick:

What do you with regards to book? It is not important together with you? Or just adding material if you want
something to explain what the one you have problem? How about your time? Or are you busy person? If you
don't have spare time to do others business, it is gives you the sense of being bored faster. And you have
gpare time? What did you do? Every person has many questions above. They need to answer that question
since just their can do in which. It said that about publication. Book isfamiliar in each person. Yes, itis
correct. Because start from on guarderia until university need this particular Corporate finance and the theory
of the firm to read.

Steven Parrish:

It is possible to spend your free time you just read this book this book. This Corporate finance and the theory
of the firm is simple bringing you can read it in the park, in the beach, train and soon. If you did not include
much space to bring the particular printed book, you can buy typically the e-book. It is make you simpler to
read it. Y ou can save the actual book in your smart phone. And so there are alot of benefits that you will get
when one buys this book.

Wayne Gaddis:

This Corporate finance and the theory of the firm is completely new way for you who has curiosity to look
for some information mainly because it relief your hunger of knowledge. Getting deeper you into it getting
knowledge more you know otherwise you who still having little bit of digest in reading this Corporate
finance and the theory of the firm can be the light food for you because the information inside this particular
book is easy to get by means of anyone. These books create itself in the form which is reachable by anyone,
yes | mean in the e-book form. People who think that in guide form make them feel tired even dizzy this e-
book is the answer. So there is no in reading a guide especialy thisone. Y ou can find what you are looking
for. It should be here for an individual. So, don't missthe item! Just read this e-book variety for your better
life and also knowledge.

Jerry Melgar:

Asapupil exactly feel bored to help reading. If their teacher questioned them to go to the library in order to
make summary for some publication, they are complained. Just tiny students that has reading's internal or
real their leisure activity. They just do what the teacher want, like asked to go to the library. They go to there
but nothing reading very seriously. Any students feel that studying is not important, boring and can't see
colorful images on there. Y eah, it is to become complicated. Book is very important in your case. Aswe
know that on this time, many ways to get whatever we would like. Likewise word says, many ways to reach
Chinese's country. So , this Corporate finance and the theory of the firm can make you really feel more
interested to read.
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