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Banking is now an active asset-liability risk management enterprise, attributable in large part to the
globalization of commerce. The authors of this descriptive yet practical, applications-oriented book examine
the sources and management of traditional and nontraditional banking risks, then the conventional on-
balance sheet and the modern off-balance sheet risk management methods. Unlike other more general risk
management books, however, they focus closely on the use of financial derivatives--instruments to control
the core risks attributable to credit and to fluctuations in interest and foreign exchange rates. The authors
cover all this and more, giving experienced and novice practitioners both an easily accessed way to
understand and cope with the banking risks they are already familiar with, and the new risks just emerging.
The book will also be useful as a supplemental text in college-level courses on money and banking and on
the operation of financial markets in general.

The authors begin by explaining how banking has moved from a routine financial process to an active and
impersonal process of risk management, from relationship banking to community banking. Even banks that
have stayed with traditional lending are now assuming greater risks. The authors then focus on the details of
measuring, monitoring, and controlling risks. They define risk and the different philosophical approaches to
its management, then continue with a discussion of operational matters, such as risk identification and
classification. They discuss the evolution of banking risk management and the banking environment of the
20th Century, with special attention to the differences in methods used during the time of fragmented and
highly regulated economies and those used in the highly integrated global economies of the last quarter
century. The book describes in useful detail the major financial derivative products: forwards, options, caps,
collars, and swaps, and their uses as risk management devices and tools for speculation, both. The book also
treats on-balance sheet risk management methods, such as credit options and credit swaps. Interest rate risk
is also covered in detail, and so too the management of foreign currency risk.
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From reader reviews:

Karen Lheureux:

The book Banking Risk Management in a Globalizing Economy gives you the sense of being enjoy for your
spare time. You can utilize to make your capable considerably more increase. Book can to be your best
friend when you getting tension or having big problem using your subject. If you can make reading through a
book Banking Risk Management in a Globalizing Economy being your habit, you can get far more
advantages, like add your own personal capable, increase your knowledge about many or all subjects. You
could know everything if you like open up and read a book Banking Risk Management in a Globalizing
Economy. Kinds of book are several. It means that, science guide or encyclopedia or other individuals. So ,
how do you think about this reserve?

Kurt Chapman:

Reading a e-book tends to be new life style with this era globalization. With studying you can get a lot of
information which will give you benefit in your life. Along with book everyone in this world can easily share
their idea. Publications can also inspire a lot of people. A great deal of author can inspire all their reader with
their story or even their experience. Not only situation that share in the books. But also they write about the
information about something that you need example. How to get the good score toefl, or how to teach
children, there are many kinds of book that you can get now. The authors on this planet always try to
improve their ability in writing, they also doing some investigation before they write for their book. One of
them is this Banking Risk Management in a Globalizing Economy.

Denise Niemi:

You may spend your free time to study this book this book. This Banking Risk Management in a Globalizing
Economy is simple to develop you can read it in the park, in the beach, train as well as soon. If you did not
have got much space to bring the particular printed book, you can buy the particular e-book. It is make you
easier to read it. You can save the particular book in your smart phone. So there are a lot of benefits that you
will get when you buy this book.

Allison Morales:

Many people spending their time by playing outside with friends, fun activity having family or just watching
TV all day long. You can have new activity to spend your whole day by reading a book. Ugh, do you
consider reading a book will surely hard because you have to use the book everywhere? It okay you can have
the e-book, getting everywhere you want in your Smart phone. Like Banking Risk Management in a
Globalizing Economy which is having the e-book version. So , why not try out this book? Let's notice.
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